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FOR EUR/RPM 

E.O. 11652: N/A 

TAGS: PFOR CSCE XG EGEN 

SUBJECT: CSCE: BASKET II SAFEGUARDS 

REF: GENEVA 4981 AND 4491 

1. COMPROMISE EFFORT CITED GENEVA 4981 WAS NOT ACCEPTED 
BY ROMANIA. IN LENGTHY SESSION JULY 7 NEW COMPROMISE 
EMERGED FOR LANGUAGE BETWEEN DASHES IN TEXT QUOTED 
GENEVA 4491: 

BEGIN TEXT: ... AND, SHOULD THE SITUATION ARISE, MARKET 
DISRUPTION, IT BEING UNDERSTOOD THAT THIS CONCEPT SHOULD 
NOT BE INVOKED IN A WAY INCONSISTENT WITH THE RELEVANT 
PROVISIONS OF THEIR INTERNATIONAL AGREEMENTS. END TEXT. 

2. THIS VERSION APPEARS SATISFACTORY BECAUSE IT DOES 
NOT LIMIT INVOKING OF MARKET DISRUPTION TO COUNTRIES 
WHICH WE HAVE ENTERED INTO AGREEMENTS, AS DID 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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SEVERAL OTHER ALTERNATIVES DISCUSSED BY COMMITTEE. 
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REQUESTED AUTHORIZATION TO APPROVE THIS VERSION, INCLUDING 
POSSIBLE MINOR VARIATIONS. 

3. CANADA HAS WITHDRAWN ITS OBJECTION TO "IN DOMESTIC 
MARKETS." THUS, SAFEGUARD TEXT IS IN ALL OTHER 
RESPECTS SATISFACTORY TO US. RAPID SETTLEMENT OF THIS 
ISSUE WILL ENABLE COMMITTEE II TO CONCENTRATE EFFORTS 
ON REMAINING MFN-RECIPROCITY PROBLEMS. 

4. REQUEST INSTRUCTIONS BY OPENING OF BUSINESS 
JULY 8. DALE 
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